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E.O. 11652: N/A 
TAGS: EFIN, HO 

SUBJECT: NORTH ELECTRIC REQUEST FOR FINANCING OF 
TELECOMMUNICATIONS EQUIPMENT 
REE: TEGUCIGALPA 4862 AND PREVIOUS 

1 . EXIM HAS APPROVED REVISED REQUEST FOR A PRELIMINARY 
COMMITMENT TO THE NORTH ELECTRIC COMPANY FOR THE SALE 
OF ELECTRONIC TELECOMMUNICATIONS EQUIPMENT EOR THE 
TONCONTIN AND MIRAFLORES EXCHANGES AT A COST OE U.S 
DOES. 4,892,078. 

2. THE REDUCTION OF NORTH ELECTRIC'S REQUEST BY ABOUT 
HALE THAT ORGINALLY SOLICITED RESULT S FROM A 
REPORTED DECISION BY THE GOH TO DIVIDE THE PROJECT 
BETWEEN NORTH ELECTRIC AND OKI OF JAPAN. 

3. THE FINANCING OF THE U.S. COST WOULD BE AS FOLLOWS: 
LIMITED OFFICIAL USE 
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10 CASH, 30 EXIM CREDIT AT 8 PER ANNUM INTEREST, 
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30 COMMERCIAL BANK LOAN TO BE GUARANTEED BY EXIM 
AT A GUARANTEE EEE OE 1 PER ANNUM, 30 COMMERCIAL 
BANK LOAN NOT GUARANTEED BY EXIM. REPAYMENT OE THE LOANS 
WOULD BE IN 18 SEMI ANNUAL PAYMENTS BEGINNING NOVEMBER 10, 
1976 WITH COMMERCIAL BANK LOANS TO BE REPAID IN THE EARLY 
MATURITIES AND EXIM CREDITS IN THE LATER MATURITIES. 

4. FYI: THIS PRELIMINARY COMMITMENT SETS FORTH THE TERMS 
AND CONDITIONS WHICH EXIM WILL SUPPORT WHEN APPROACHED 
BY THE GOH EOR A EORMAL CREDIT APPLICATION END EYI. 

5. YOU MAY DISCUSS THIS INEORMATION WITH GOH OFEICIALS 
IE YOU BELIEVE APPROPRIATE. KISSINGER 
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